This research aims to examine the correlation between the Sharia Supervisory Board (SSB) and corporate governance in terms of the performance of Islamic banks' Profitand-Loss Sharing (PLS) ratio, zakah performance and non-halal income ratio, and to analyze the relationship between risk and income for both PLS and murabahah financing and the PLS financing ratio. Non-halal income is a bank's income that is not in accordance with Sharia law. The object of this research was a sample of eleven commercial Islamic banks in Indonesia. The data are collected from each bank's annual report and corporate governance statement, for [2009][2010][2011][2012][2013][2014][2015][2016]. This study uses the multiple regression analysis method. The results show that: 1. The size and educational background of the SSB has a significant and positive effect on the zakah performance (Islamic tax), and has a negative effect on the ratio of non-halal income. The size and educational background of the SSB has no impact on the PLS financing ratio. 2. Corporate governance has a significant and positive influence on the PLS financing ratio and zakah performance but has no influence on the non-halal income ratio. 3. The mudharaba risk and PLS revenue have a positive impact on the PLS financing ratio. principles. Islamic banks' financing products can be divided into those that are equity based financing and fixed income based-financing. Equity based financing is a kind of financing where the bank would receive income based on a profit-and-loss sharing system. There are two contracts in the PLS system, which are mudharaba and musyarakah. On the other hand, fixed income based-financing would yield a fixed income for the bank. Murabahah, salam, istishna and ijarah are kinds of fixed income-financing. Basically, the general public demands compliance with Sharia principles, not only in terms of the products used by Islamic banks, but they also need compatibility with Sharia law in all the banks' operations, including in measuring bank performance.
INTRODUCTION
Islamic banks are banks that use Sharia law as their operational system. Law of the Republic of Indonesia No. 21 of 2008 states that the Sharia principles used in Islamic banks are based on the fatwa of the National Sharia Board (DSN). The law also explains that, in order to ensure the fulfillment of Sharia principles, Islamic banks should establish a Sharia Supervisory Board (SSB).
In reality, the implementation of adherence to Sharia principles places more emphasis on the use of contracts or products owned by banks, such as mudharaba, musharaka, murabahah, etc. Sharia compliance reports, submitted by the SSB in the annual reports, emphasize the suitability of the products owned by the banks, in terms of their Sharia
LITERATURE REVIEW
The main characteristic of Islamic banks is their compliance with Sharia principles. Islamic banks use Islamic law as the main source for their management and operations. The motive for developing Islamic banks is because of the practice of interest, gharar and maysir maysir (Mersni & Othman, 2016 ) that are commonly used by conventional banks. Interest, gharar and maysir are transactions that are not suitable with Islamic law, so they must be replaced by other transactions which are allowed. The replacements for interest transactions are mudharaba, musyarakah, murabahah, salam, istishna and ijarah.
A further transformation occurs in an Islamic bank's accountability model. The different transactions of Islamic and conventional banks require different models for recording, recognizing and reporting their transactions in financial statements. Besides, their different business concepts lead to more complex financial statements from Islamic banks, which include commercial financial reports and social financial reports. In the context of Islamic banking in Indonesia, the commercial financial statements of the Islamic banks are their balance sheets, revenue statements, cash flow statements, equity change reports, and the notes to their financial statements. The social financial reports from the Islamic banks are the reports of their use of zakah funds and qardul hassan funds.
The other transformation is the performance model. Islamic banks and conventional banks have different principles, concepts, and philosophies, so the system used to measure their performance should be different (Syafii et al., 2012) . Kuppusamy et al. (2010) and Hameed et al. (2004) have developed a method of measuring performance which is appropriate for the concept of Islamic banks, the ratio of PLS financing (mud haraba and musharaka), income of PLS financing and non-halal revenue ratio.
Sharia Supervisory Board and Islamic performance
The main characteristic of Islamic banks is their compliance with Sharia law. Theoretically, the main characteristic of Islamic banks is the concept of profit-and-loss sharing as the alternative to the interest system that is used by conventional banks (Mallin, Farag, & Ow-Yong, 2014 The emerging Sharia financial system has a mission to fall in line with the current economic goals of broad economic prosperity, full and optimum levels of economic growth, justice in the socio-economy, a balanced distribution of revenue and wealth, and currency stability (Setiawan, 2006 
Good corporate governance and Islamic performance
Corporate governance is the set of relationships between a company's management, its board, its shareholders and other stakeholders (Ghayad, 2008) . The main focus of corporate governance is to ensure that a company's management fulfills all the interests of its stakeholders. One of the indicators of Islamic performance is the PLS financing ratio. Abdul-Rahman and Nor (2016) considered that the low levels for mudhara ba and musyarakah financing are due to the high risks in both types of financing. Mudharaba and musyarakah are contracts that have greater risks than the other types of financing (Aström, 2012; Ernawati, 2016) . The high risks in this type of financing means Islamic banks don't provide it frequently. This has an impact on the low revenues and costs of the banks.
METHODOLOGY
The aims of this research are to prove empirically and to answer these hypotheses. They were developed as follows: 
H7: The murabahah margin's revenue has a sig nificant influence on the PLS financing ratio.
Eight commercial Islamic banks in Indonesia are the object of this study. They are Bank Mualamat Indonesia, Bank BRI Sharia, BNI Sharia, Bank Sharia Mandiri, Bank Mega Sharia, Panin Islamic bank, BCA Sharia, and Bank Jabar Banten Sharia.
The observations of the study were carried out over an eight-year period (2009 to 2016).
The measurement of the research variables are as follows:
1. The Sharia Supervisory Board is measured by the size of the SSB, and the educational bac k gro und of its members. The educational background of the SSB members is measured using a Likert scale, i.e. score 1 for a Doctor, score 2 for a Magister, and score 3 for other. 
RESULTS
This study uses this following variable description (see Table 1 ). Testing for the acceptance or rejection of the hypothes es is done by testing the simultaneous and partial effects of the equation model that has been developed. The simultaneous relationships of the first, second and third models are as follows (see Table 2 ). Table 2 explains that the three models developed in this study were accepted, becuse all the mode l s have a significance value of 0.000. The value is 0.000 < 0.05, so empirically the model is accepted. Partial hypotheses test results are as in Tables 3-5 . Table 3 shows that there are four rejected hypotheses, two accepted hypotheses (with a significance level of 5%) and one accepted hypothesis with a significance level of 10%. The accepted hypotheses prove that there is a significant and positive relati onship between corporate governance and the PLS financing ratio. In addition, it is empirically proven that there is a significant and positive influence between the PLS revenue and the ratio of PLS financing. The PLS financing ratio is significantly and positively influenced by the PLS risk. Table 4 shows that all the hypotheses are accepted. These findings indicate that there is a significant and positive relationship between the number of people on a Sharia Supervisory Board with the performance of zakah. The educational background of the Sharia Supervisory Board also has a positive influence on the performance of zakah. It also proved a significant and positive link between the performance of zakat and corporate governance index. Table 5 shows that there is a significant and positive relationship between the number of persons on a Sharia Supervisory Board and non-halal revenue ratios. Empirical evidence also proves that there is a positive relationship between the Sharia Supervisory Board's background and non-halal revenue. In addition, there is a significant and positive relationship between corporate governance and non-halal revenue ratios. Tables 3, 4 and 5 can be summarized in Table 6 . The results of this study prove that the Sharia Supervisory Boards are more focused on their task; ensuring their bank's compliance with Sharia principles, in the form of offering Sharia products. Every product provided by an Islamic bank must be assessed in accordance with Sharia principles by the SSB. The SSB has the responsibility to follow up on the tasks and the validity of the transactions implemented by Islamic banks (Marwan et al., 2016) . It means that the SSB ensures that Islamic banks used mudharaba financing contracts, musharaka, murabaha and other contracts that are suitable with Sharia. In other words, all financing (based on profit sharing or trading) has been in accordance with Sharia law, so that all the contracts can be applied by Islamic banking.
The number and the educational background of the Sharia Supervisory Board has an individual, positive and significant relationship to the performance of zakah. The greater the number of members a supervisory council has, the more improved zakat performance will be, as measured by the amount of zakah accepted. In addition, the higher the educational background the commissioners have, the more zakat will be collected by an Islamic bank. The number and educational background of a Sharia Supervisory Board's members have an individual, negative and significant relationship with non-halal revenue ratios. The number of SSB members will have an effect on the amount of non-halal revenue received by the bank. The educational background of the SSB members will decrease non-halal revenue. The SSB has a controlling function, supervising its bank's transactions, including controlling the revenue that comes from illicit activities or what is commonly called non-halal revenue. The SSB has a supervising and controlling function over the management's performance (Mersni & Othman, 2016) , so that the greater the number of SSB members, and the higher their education levels are, the more effectively the SSB will carry out its control functions, including controlling the non-halal revenue. For an Islamic bank, non-halal revenue should not be recognized as revenue in the comprehensive revenue statement, but it is recognized as an ent ry in the benevolent fund (Indonesian Institute of Accountants, 2017).
This study also uses corporate governance as an independent variable for predicting Islamic banks' performance, which is measured by the PLS financing ratio, zakah performance and non-halal revenue ratio. The results match the previous research results that there is a positive relationship between CG and the ratio of PLS financing and zakat performance. That is, good CG implementation will have an impact on increasing the profit-sharing ratio. Good CG will have an impact on improving the commitment of a bank's management to improve the PLS financing ratio. This is because PLS financing has a higher return than financing based on trading (Abdul- Rahman & Nor, 2016; Ernawati, 2016) . However, PLS financing also has a higher risk than financing based on trading (Abdul- Rahman & Nor, 2016; Ernawati, 2016) . Even so, PLS financing is more profitable than other types of financing (Hasan, 1985) .
In addition, good CG implementation can impact the amount of zakat that is collected by banks.
These results agree with the research by Mukhibad et al. (2017) who found GCG has a significant effect on zakah's performance. These findings prove that zakah, as a source of social funding revenue, needs the attention of Islamic bankings' management to improve its performance. Zakat funds can be used by Islamic banks as a source of funds for their CSR activities, and furthermore this CSR can be used as an independent variable that will impact by increasing bank profitability. This is proved by Platonova, Asutay, Dixon, and Mohammad (2016), and Tsoutsoura (2004) who all found a significant relationship between CSR and bank profitability.
Another source of social funds for Islamic banks is non-halal funds. The results of this study prove that there is no significant relationship between CG and non-halal revenue. That is, non-halal revenue is not a concern for a bank's management, because this revenue is forbidden revenue and should be avoided. Because Islamic banks are banks that use Sharia principles, it is not proper that they increase their non-halal revenue or use it as a funding source for their social activities.
Another finding of this study is a significant and positive relationship between the profit-sharing financing ratio and the level of mudaraba risk, and this is not influenced by the risk from general PLS financing. The types of PLS financing are mudaraba and musharakah. Mudharaba financing has a greater risk than musyarakah financing. Mudharaba financing has the greater potential for agency conflicts than musharaka financing (Ernawati, 2016), because with musyarakah financing the customer also provides part of the funding for the business. With mudharaba financing, the entire business capital comes from the bank, so this type of transaction needs honest customers who can manage and honestly report the results of their business operations. Abdul-Rahman and Nor (2016) consider that the low level of mudha raba financing by Islamic banks is due to its higher investment risk, the difficulty in finding the right customers, and low levels of customer honesty.
The results also show that the ratio of mudhara ba financing is influenced by the revenue sharing received by the bank, but not influenced by the amount of murabahah returns. It means that Islamic banks will provide mudharaba financing if it has a high revenue. If the profit-sharing financing ratio is associated with the murabahah returns and produces no relationship between profit-sharing financing ratio and murabahah returns, it can be interpreted that they are not substituted, but both are complementary. Islamic banks will not reduce their mudharaba financing if the returns obtained from it are high, otherwise Islamic bank financing will not increase. Mudharaba financing is preferred if the revenue derived from muraba hah financing is low.
CONCLUSION
The findings of this study show that the size and educational background of a Sharia Supervisory Board has a significant positive relationship with zakah performance, and a negative relationship with the non-halal revenue ratio. The number of members of a Sharia Supervisory Board and their educational background have no relationship with the non-halal financing ratio. On the other hand, corporate gover nance has a significant and positive influence on the profit-sharing financing ratio and zakah performance; yet it has no relationship with the ratio of non-halal revenue. These results indicate that the SSBs play a more important role than just to increase the profit-sharing financing ratio, in their supervision of the compliance of the transactions conducted by Islamic banks with Sharia principles. They also ensure the PLS financing and Islamic trade financing have been in accordance with Sharia principles.
The PLS financing ratio is also positively influenced by mudharaba financing risks and the level of profit-sharing returns. The profit-sharing ratio is not affected by the level of profit sharing financing risk (mudharaba and musyaraka) and murabahah margin's revenue. It is considered that mudharaba and musyaraka financing do not have substitution characteristics but they do have complementary characteristics. Islamic banks will provide profit-sharing financing if they receive suitable returns and a low level of risk, as well as having no relation with the returns or Islamic trade financing risk.
Islamic banks in Indonesia are the object of this study. Regarding the risk, profit sharing ratio, and the regulations that arrange the role of each bank's SSB and corporate governance, this study would show different findings if the object of the study was Islamic banking in some other country, rather than in Indonesia. For future studies, it is suggested that researchers do use other countries as their object of research. The findings and results of this study can be used as references for the policy makers to optimize the role of Islamic bankings' management in general and to improve the PLS financing ratio. 
